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In the Matter of a Petition for Extevded Area

Setvice from the Lonsdale Exchange to the
Minpeapolis/St. Paul Metropolitan Caliing
Area

ISSUE DATE: Scptember 8, 1999

DOCKET NO. P-404,407,520,405.413,5 -.
426, 427, 421, 430/CP-99-336 -

ORDER REQUIRING COST STUDIES 4 D
PROPOSED RATES

PRUCEDURAL HISTORY

On March 16, 1999, subscribers in the Lonsdale exchange filed a petition for extended arca
scrvice (EAS) to the Minnczpolis/St. Paut Metropolitan Calling Area (MCA). Lonsdale

Yelephone Company serves the Lonsdale exchange.

Oa May 2, 1999, Lossdale Telepbone Compray filed a traffic study.

On May 4, 1999, the Degartmeat of Public Service (the Departmeny) filed comments, Tbe
Departncnt stated that the petition was valid and recommended that the Comumission direct the
filing of cost studies and preposed rates,

Op August 19, 1999, the metter cams before the Commission for consideration.

IN N

l. THE EAS CRITERIA

In Orders dated October 24. 1995, and Pebruary 23, 1996, the Corqmission cstablished three
¢riteria for a successful EAS petition:

1. The petitioning exchange is contiguous  an exchange or focal calling area to which
. extended area service is requested in the pettion.

Accordance rith Mi _Suar, 237,161 (1994), Docket No. P-999/C)-94-296 ORDER
INGT :PROCESS OF EASPEITTIONS () » 24 1'% 04 ORDER
AFTER RECONSIDERATION (February 23, 1996),
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2. At least 50 percent of the customers in the petitioning exchange ruake three or more cal

per otk to the exchaoge or local calling ares 1o which extended arca service is
requested. a5 deterorined by a traffie study.

3. Polling by the Comrnission shows that 2 majerity of the customers responding to a poll 1
the petitioning exchange favor the installation of extended area service, Unicss ail part
and the Commission agree that no palliag is accessary.

1.  ADJACENCY AND TRAFFIC VOLUME

The Lonsdale exchange Is adjacent to te cxchanges of New Matket, New Prague, Websier, » |
Montgomery, all of which arc part of the MCA. The petition thezefore fulfilis the EAS
.adjacency requirement.

During the time covered in the traffic study. 63.3 petcent of Lonsdale subscribers made three: -
more calls per mooth 1o the MCA. The study thaefore fulfills the traffic volume coterion fo

an EAS petition.

. COST STUDIES AND PROPOSED RATES

The petition will now procend to the polling phase to detsrmine subscriber preference,

To make an informed choice in the polling process, subscribers roust know the rates they will
pay if EAS is implemented in their exchange. The Commission will therefore Tequire the
affected wclcphous comspasics to tile cast srudles amd proposed ratey for the proposed
Lonsdale/MCA EAS route.

In developing their coSt stadies, the telepbope companics should comply with Commission
requirements in recent Orders addressing similar EAS situations:

. The dote of compsnies’ access line counts should concur with the tiwe petiod over whi &
the usage studics were made.

e - All raffic and cost studics must be timely and based on the most currcot data available 4
the tizne the-cost study is ordered.

* The companies should provide supporting information as Tequested by the Commissio
staff and the Department. .

e  Cost study methodologies should be consistent with previous Commjssion decisions
reparding EAS to the metropolitan arca, incloding te use of a stimulation factor of 4.

. Rates remst show the Lonsdale cxchange besing at least 75% of the EAS 1evenuc
requirement.
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ORDER

L. The wlephone companies affected by this petition should filc cost studies and propo: 1
rates, cousistent withs the requirements of this Ordey, within 50 days of the daic Of th -

Order.

Within 60 days of the filing Of the cost studies ang proposed rates, the Departrment
should file a report and recommendarions.

3. Parties who wish to fespond to the Departmenm?s report must do se wittdn 20 days of «
filing.

4. The Commission grants its Executive Secreqary the antbority 10 vary the above deadlir s
if the Executive Secietary deems a variapce. becessary.

5. This Order shall become effectjve immediately.
BY ER OF THE COMMISSION

ws

l wI Hm
Exceutive Sceretary

(SEAD

This document can be made avallable in alterpative formas (i.e., large print or avdio tape) by
calliog (651) 297-4596 (vofce), (651) 297-1200 {TTY), or 1-800-627-3529 (TTY relay service),
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S¢ sice fromthe Lonsdale Exchange to the
M ropolitan Cailing Arex DOCKET NO. P-404, 407, 520 405. 412, 542,

426, 427, 430, 421/CP-92-336

DRDER SEJTINGEASR ADDITIVES
4ND REQUIRING POLL.

PROCEDURAL HISTORY

Q1 March 16,1999, telephone subscribers in the Lonsdale exchange filed a petition for exiended
a1 .1 service (EAS) to the Minneapolis/S1, Paul mewropolitan calling area. On Seprember 8, 1999,
th  Commissionissusd an Order finding that this propesed EAS route met threshold requirements
o3 djaceney ad traffic volums.

T « Commissiontherefore directad the incumbent Joeal exchange carriecs serving the exchanges
% letzrmine the cost Of installing and operating the proposed EAS route and 1o develop propesed
va s 1o recover those costs, The Commission would then poll Lonsdale subseribers o determine
v :ther they wanted EAS ar those rates

.:companies duly filed their cost studies and proposed rates, but the Commission did not

:zeed directly tagolling. Instead, I @ seriea Of Ordass issaed berween November 1998 and
ober 2001, the Commissionaddressed a series of new issues posed by the need 10 adapt EAS 10

- competirive telecornmunications market mandated by state and federal law, With these issues

[ 1iely seled, the Commission met on March 5, 2002 to 2gain consider the Lonsdale EAS

P -tion,

NDIN CLUSIO
1 The Legal Standard

I -wended area service iS a service arrangement permitting neighboringelephone exchanges o

t -ome asingle local catling area with 1ol)-free calling. The eriteria for establishing EAS and the
I -<cedures for determining %AS costs wete set by Commission Orders (the EAS Ovders)

f llowing an industry-wide fact-finding and policymaking procesdipg.’ Briefly, theas criteria and
} cedures ere as follows.

: 9 i
. e with Minn, 161 1694), Docket No. P-399/C1-94-296, ORDER
| EACTIVATING THE PROCESSING OF EAS PETITIONS (Qern f¢  and ORDER

. "TER RECONSIDERATION (February 23, 1996).
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M A Fetitioning exchange must be adjacens to the exchange or local
calling area 10 which it seeks EAS.

() At lust50% ofsubscribers N the petitoning sachangs must wake
at least three calls per manth 1o the exchange or foczl calling 2rea ©
whichEAS Bsoughe.

(3)  The companies serving the affected exchangesor local caliing areas
must determing the cost of installing and operating the proposed
EAS route, wsing Commission-approved cosiing methods, and file
proposed rate addivives to recover thete costs.

(@) The Commission must poll subseribera in the petitioning sxchange on
whether they want EAS at the ratesadopted by the Commission.

(5)  Ifsmajority af the subscribers responding to the poll vere yes, the EAS
Toute mustbe instelled.

6) - If be proposed EAS route is to the metropolitan cailing area, the company
serving the pefirioning exchange must offer its customers Jocal measured
service Or another lower cost altemative to flat raze EAS.

bis case the Commission has determinsd that the petitioning exchange mests the threshnld
acency and traffic volume requiremens for extended area Service to the metropolitan calling
.8, What remains iStg determine the cost Of the proposed route, 12 set rates reflecting those
- s, and to poll subseribers inthe petitioning exchange.

" Q) e

1 EAS Rate Addisives Set

"ecost studies filed by the affecied companies, as modified I response w comments from the
1. .partment Of Commerce, pass muster under the standards set in the EAS Orders. They reflect
: 1ual, specific costs and sound accounting methods. They will be sccepted.

& raies that some Of the companies calculared based © these cost smdies st be 2djusted,
} wever, because they reflect the former practice f pooling the 1ol costs of proposed EAS
1 -ates and allocating tkoX costs berwren affected exchanges ind companies. Whils this pracuice
* & reasonable and equitable ina monopoly environmeat, the Commission has found that it is so

d-competitive I its potential effects that it cangot be permitted 1 the current, comperitive
.. vironment.? (The exeeption is Sehool Disuiet EAS caps. where the Legislanure bas required
wr-cachonge cost-allocarion ta further overriding public policy poals.)

1es2 adjustments yield the zates set forth below:

.

2 - i L Are. jce
& Metropelitan Calijog Area, Docket No. P-407, 405, 413, 520, 426, 421, 430, 421/CP-9-
137, OKDER ATTER RECONSIDERATION (Navembar 6, 2000, reversed in part on the

ommission ‘s own motion as 1o other issues; [nthe Me a Patitin ta df
Mmmmmw Docke1 No. 552, 430/CP-93-

118, ORDER FSTABLISHING RATE ADDITIVES AND REQUIRING FURTHER FILINGS
Jevember &, 2000), reversed on reconsiderarion as to adher Irues,

2

a9 losstd BRE-L 5982539218 421704 J1Tend-eads  wRlStEl  20-52-4Vn




Feb-05-03 12:3Tpa  Froa~Geest-Dmaha-1314 DOTW-Tth Fir, SE 4024223560 T-88¢  P.0T  F-4)

- L1 PAA-I"FAS RN {o.F | LSIA SN:0L vr: B8 Z6-SZ-T8
Table 3
EAS Rares for Palling Lonsdale Exchange
l Setvice Facilities - Bared Losr Accags Monihly
EAS Rate Recovery EAS Rae
Residence/Businesy/
Pzyphone $2.182 $22.692 52457
Table 4
Ciiizens MICA Exchangres
EAS Rote Additives
Sarvice I Facilities-Based l Lost Access Total Menthly
EAS Rae Recovery EAS Rate
Residence | 50.00% | 20.004 | $0.009
Tabdies
Sprint MCA Exchanges
EAS Reva Adaivives
Service Fazilities-Based Lost Access Toval Moathly
EAS Rate Rrcovery EAS Rate
Residence ‘ $0.003 §0.007 50.010
Business/Pay $0.006 50014 $0.020
Key/Trunk $0.006 $0.017 $0.023
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Table 6
. Frontier MCA Exchanges
(Apple Yallcy, Bellc Plaine, Burnsville, Furmington, Jordan, Lukeville, Montgomery, and Roscmounc)
EAS Rare Aaditives
Sarvice Facilities-Based EAS Rate | Lost Access Recovery Toml Monzhly EAS Rate
Residence $0.003 £0.059 $0.042
Business $0.008 £0.108 0116
| Key Teurk $0.001 $0.120 50.128
" PRX Trurk £0.01 $0.147 50.158
Schoaf Servics
One Pan-y 10.006 £0.083 $0.08%
Kay Trunk 10.001 $0.093 50.100
PBX Yruak 50.00¢ §0.114 §0.522
Versaline
* Mogth to Month $0.009 $0.118 $0.127
Oog-Year Tarm 10.007 $0.056 $0.103
Two Year Term 50.006 £0.035 S0 091
Three-Year Term §$0.005 £0.073 10.080
Table?
Sharburne MCA Exchanges
EAS Rates
Surviee Faéiﬂdu-ﬂu-d Lot Aeceas/Tall Towat Moonly
EAS Rate Contribytion Resovery EAS Rate
Residence $0.000 £0.006 $0.006
Business & $0.000 $0.011 $0.011
Pay o 1 1 ]
Table 8
. QWEST’s MCA Exclianges
EAS Rates
Service Facilities-Based EAS Lost Access/Toll Tot] Monthly
Rar Conmibution Recovery EAS Rats
Residence Flat £0.001 50,002 50003
Business ' 30,004 $0.004 50.003
Flar
Business Mag $0.005 50.002 10.001
Teunks $0.005 $0.002 $0.009
GERIroT Ceptren
Pub’ Semi-Pub $0,003 $0.003 $0.010
4
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Tabl: %
Lakedalc MCA Exchangeo
Mottrose and waverly
EAS Rate Addiives
Service Facilities-Based Lost Access Totl Menthly EAS
EAS Raie Recovery Rate
Digial Access Line $0.000 $0.002 $0.002
Taole 10
Bridgewster MCA Exchanges
EAS Raw Addaives
Service Facilities-Based Loss Access Total Morthly EAS
EAS Raze Recovery Rate
Residence $0.000 50.002 $0.002
Businesy/ Key/
Centrex §0.000 £0.003 $0.003
PEX Trunk £0.000 $0.008 50.008
Tabls 11
Secori-Rice
Prior Lake Only I b
TAS Rata Addltives
Service Facilifes-Based Lost Access Towl Menthly EAS
EAS Rate Recovery Ranc -
Residence ) 50014 50.086 $0.100
Business & $0.032 $0.202 £0.234
fay
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Tavle 12
Eckles MCA Exchangés
EAS Rate Additives
Serviet Fatifities-Based LOST ASCESS Totsl Mgnthly EAS

EAS Rate Recovery Raee
Retidence - Town &
FBX Diginl 30.000 i $1.22
Resigence - Rust $6.000 £1.558 $1.554
Business - Town,
Business - Rual,
Xey - Town, )

—nma 11 £2.17%
Pryphone | . | I
. . e
s T B S - B 52951 '

Y. Lower-Cost Alternative Approved

Because EAS to the meuopolitan calling arcais generally more expeasive than non-metropolitan
£4S, companies serving petitioning exchanges in metra EAS cases must offer local meesured
service or another lower som alternative 1 Tlar it EAS. In this case the company has proposed.
15 an alternative to the 324837 EAS {12 zate, 4 measured service EAS rate made up of a monthly
charge of $9.00 and 2 persminute charge of ten cents. This reasonable altemative o flat rate EAS
service will be appraved,

1V.  Polling Ordered

The last step in the EAS Actision-making process is to poll subscribers in the petitioning exchange
10 detenmins if the majorTy favors installing EAS at the rates se1 by the Comrission. The
Commission will preceed to polling, It will also direct the affected cozapanies to provide the
information and cooperation required for 2 fzir and cfficient poll.

Finally, cbe Commission will require that bath the pelling materials sent 1o subscribera and any
warifts ultimately filed itemize sepsrately the pordon of the EAS gate additive that eecovers
facilities costs 2nd the portion what recovers lost access revenues sod lost wit contribytion. This
information may ba balpful{n deicloping and implementing a universa service funding
mechanism of in futuze rate re-balancing initiatives. To ease adminiswetion and prevent
confusion, however. monthly pills should show only the towd EAS rete.

The Commission will so erder.

QRDER
1 The final cost swdies filed by the companies are hereby accepted and approved.

2 The EAS rates et forth above in the body of this Order are herehy 2pproved.

All subseribers in the Lonsdale exchange shall he polled on whether they favor insualling
the EAS route proposed at the rates approved for that exchange.
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CERTIFICATE OF SERVICE
I, Kelseau Powe, Jr., do hereby certify that on this 20th day of February,
2003, | have caused a copy of the foregoing PETITION OF QWEST
CORPORATION to be filed with the FCC via hardcopy, served via e-mail on the

FCC personnel listed on the attached service list and served, via United Statesfirst-

030220 Petition COS.doc
Updated 2/20/2003



William Maher

Federal Communications Commission
Bureau Chief

Wireline Competition Bureau

wmaher@fcc.gov

Michelle Carey

Federal Communications Commission
Division Chief

Competition Policy Division

mcarey@fcc.gov

Bonnie Simon

Lonsdale Telephone Company
126 South Main Street

POB 358

Lonsdale, MN 55046

Peyton L. Wynns

Federal Communications Commission
Division Chief

Industry Analysis and Technology Division

pwynns@fcc.gov

Burl W. Haar

Minnesota Public Utilities Commission
350 Metro Square Building

121 7tk Place East

St. Paul, MN 55101

Qualex International, Inc.
aualexint@aol.com
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